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General information

Podravka prehrambena industrija Inc., Koprivnica, is incorporated in the Republic of
Croatia. Today it is included in leading companies in industry operating in the area of
South-Eastern, Central and Eastern Europe. The principal activity of the Company
comprises production of a wide range of foodstuffs and non-alcoholic beverages.

The Company is headquartered in Koprivnica, Crc¢

The Companyds shares are |isted on the official

Management Board members as at 30 September 2018

President Marin Pucar

Member Ljiiljana Gapina
Member Davor Doko

Member Hrvoje Kolaril
Member Mar ko ner ek

The unconsolidated financial statements have been prepared in accordance with
International Financial Reporting Standards as adopted by the European Union
(Al FRSO)
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MANAGEMENT INTERIM REPORT ON THE BUSINESS RESULTS OF
PODRAVKA INC. FOR THE PERIOD 1-9 2018

Key business highlights of 1-9 2018

In 1-9 2018, Podravka Inc. recorded sales revenues of HRK 1,441.8 million, which is 2.5%
higher than in the same period of the previous year. The growth in sales revenues came on the
back of higher sales and marketing activities. Total operating expenses are 3.8% lower, mostly
due to share options and termination benefits costs, which were significantly higher in 2017,
which, coupled with higher sales and a better sales mix, resulted in positive HRK 160.1 million

of operating profit. Operating profit in the comparative period amounted to HRK 73.0 million.

In 1-9 2018, finance income of HRK 46.2 million was recorded, with HRK 31.6 million of finance
costs, while the effective tax rate was 17.2%. Profit for the 1-9 2018 period amounted to HRK
144.7 million.

As at 30 September 2018, total assets of Podravka Inc. amount to HRK 3,018.8 million, 2.2%
lower compared to the end of 2017. The most significant decrease on the assets side was in the
line item cash with bank and cash in hand. On the equity and liabilities side, the most significant
decrease was recorded in the line item non-current liabilities to banks and other financial

institutions.

Cash flow from operating activities in 1-9 2018 amounted to positive HRK 79.3 million, as a
consequence of business operations and movements in the working capital. Cash flow from
investing activities at the same time amounted to negative HRK 28.6 million, primarily due to
cash used for the purchase of non-current tangible and intangible assets. In the same period,
cash flow from financing activities amounted to negative HRK 158.5 million due to the
repayment of a part of borrowings. In total, in 1-9 2018 cash and cash equivalents decreased by
HRK 107.7 million, and consequently the amount of cash and cash equivalents as at 30
September 2018 was HRK 24.3 million.
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UNCONSOLIDATED FINANCIAL REPORTS FOR
THE PERIOD 1-9 2018

PODRAVKA I nc., Kopr ia3aiTeedCommenial €oursin\aar egdiln, CRN: 010006549, PIN: 189285
Privredna banka Zagreb P.L.C., Zagreb,Ra d ni | k &0, IBA&Ns HR®&4 2340 0091 1000 9852 6, share capital: HRK 1,566,400,660.00,
paid in full, total number of shares issued: 7,120,003, nominal share value: HRK 2200 0, Pr esi dent of the Supervisory Boa

President of the Management Board: M. Pucar, members of the Management Board: D. Doko, H. KolLjariGapina, M. nerek



.
PODRAVKA

MANAGEMENT BOARD

Appendix 1
Reporting period: to 30.09.2018.

Quarterly financial report of entrepreneur - TFI-POD
Registration number (MB) 03454088

Identification number of subject (MBS) 010006549

Personal identification number (OIB) 18928523252

Issueer company:]PODRAVKA prehrambena industrija d.d., KOPRIVNICA ]

Postal code and place 48000 IKOPRIVNICA ]

Street and number|ANTE STARCEVICA 32 |

E-mail address: ravki ravka.hr J

Internet adress: |www.podravka.com J

Code and name of comune/town| 201 |KOPRIVNICA

Code and county name| 6 |KOPRIVNIEKO-KRIZEVACKA | Number of employees 3294
(at quarter end)
Consolidated statement NO NKD/NWC code: 1039
Subsidiaries subject to consolidation (according to IFRS): Headquarters Registration number:

Book keeping service: l

Contact person: |Artner Kukec Julijana
(authorised person for representation)
Phone number:|048 653 055 | Fascimile:|048 220 562 |

E-mail address: n Ki r |

Surname and name’Pucar Marin |
(authorised person for representation)

Disclosure documents:

1. Financial statements (balance sheet, profit and loss account, cash flow statement, statement of changes in
shareholders' equity and notes to the financial statements)

2. Interim management Report

3. Statement of responsible persons for preparation of financial statements

M.P. (sigr@éu'/éed person for representation)
PODRAVHA

PREHRAMBENA INDUSTRIJA d.¢.

KOPRIVNICA 172
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PROFIT AND LOSS ACCOUNT
for the period 1.1.2018. to 30.09.2018.

Obligator: Podravka prehrambena industrija d.d., Koprivnica

OPERATING REVENUE (112+113) 78
1. Sales revenue .406.498.312 514.967.931 .441.764. .964.
2. Other operating revenues 113 30.815.366 7.147.762 30.246.824 7.876.914
Il. OPERATING EXPENSES (115+116+120+124+125+126+129+130) 114 | 1.364.316.264 475.333.175|  1.311.949.612| 457.225.677
1. Changes in value of work in progress and finished prodi 15| 5472550 -29.318.366  -14.164.590| -27.452.439
2. Material costs (117 to 119) 116 916.394.730 355.843.641|  923.304.245| 339.995.500)
a) Raw material and material costs 117 | 503.849.042|  230.887.774|  594.800.663| 222.087.243
b) Costs of goods sold 118 211.983.695 88.992549  207.520.499|  74.920.086
c) Other external costs 119 | 110.561.093] 35.963.318|  121.064.083| 42.988.261
3. Staff costs (121 to 123) 120 275.809.444 98.335.961|  268.469.271| 98.847.758
a) Net salaries and wages o 121 1171.190.498 61.499.704 167.353.167| 61.839.924
~ b) Cost for taxes and contributions from salaries 122 | 64410331  22.819.083 62.526.257|  23.109.856
c) Contributions on gross salaries B 123 40208615 14.017.174 38.589.847 13.897.978
4. Depreciation ) 124 70.439.710 22.007.121 64.810.924|  20.831.443
5. Other costs 125 82.786.598|  21.214.717 51.565.024|  16.995.088
6. Impairment (127+128) - 126 | 4983352 2106.250|  2.365.033)
a) Impairment of long-term assets (financial assets excluded) 127 0 0 0
b) Impairment of short - term assets (financial assets excluded) 128 4.983.352 2.331.045| 2.106.250 2.365.033
7. Provisions - 129 1261640 28568 0 0
_ 8. Other operating costs 130 18.113.340 4.890.488 15.768.488 5.643.204
1ll. FINANCIAL INCOME (132 to 136) 131 44.471.761 22.838.763 46.238,784|  2.704.203
1. Interest income, foreign exchange gains, dividends and si lar f related parties 132 35.555.475 25.607.740 34.731.248 2.884.288
2. lnta.n?st income, foreign exchange gains, dividends and similar income f; non - related parties and 133 7.732.003 2.670.381 10.784.619 189.162
other entities
3. Share in income from aﬁi}iated prer and parti o 134 0 0 0 0
4.U I gains ( ) from financial assets 135 1.184.193 -98.596| 722.917 -369.147
5. Other financial income 136 0 0 0 0
IV. FINANCIAL EXPENSES (138 do 141) 137 47.557.065| 10.954.136 31.596.148|  9.360.860
1. Interest foreign losses, dividends and similar from related parties o 138 26.082.239 3.402.889 16.318.851 1.821.187
2. Interest foreign losses, dividends and similar from non - related parties 139 19.310.633 5.387.054 13.654.847 5.917.223
and other entities | i) I T
losses (| ) on financial assets 140 - 0 0 0 0]
4. Other financial expenses R 141 2.164.193 2.164.193 1.622.450 1.622.450
V. INCOME FROM INVESTMENT - SHARE IN PROFIT OF ASSOCIATED ENTREPRENEURS 142 L 0 0 0
VI. LOSS FROM INVESTMENT - SHARE IN LOSS OF ASSOCIATED ENTREPRENEURS (5] ) 0 [} 0
Vil. EXTRAORDINARY - OTHER INCOME - 144 [} 0 [} 0
Vill. EXTRAORDINARY - OTHER EXPENSES 145 0 0 0 0
IX. TOTAL INCOME (111+131+142 + 144) - 146 | 1481.785430|  544.954.456| 1.518.250.557| 519.545.759
X. TOTAL EXPENSES (114+137+143 + 145) - 147 | 1.411.873.329 486.287.311| 1.343545.760| 466.586.537
XI. PROFIT OR LOSS BEFORE TAXATION (146-147) 148 69.912110|  58.667.145|  174704.797| 52.959.222
1. Profit before taxation (146-147) 149 60912.110|  58.667.145|  174.704.797| 52.950.222
2. Loss before taxation (147-146) - 150 0 0 0 0
Xil. PROFIT TAX 151 8.482.777 6.379.008 30.033.353|  11.549.885
Xill. PROFIT OR LOSS FOR THE PERIOD (148-151) - 152 | 61.429.333] 52.288.137|  144.671.444| 41.409.337,
| 1. Profit for the (149-151) | 153  61.429.333 52.288.137|  144.671.444| 41.409.337
2. Loss for the period (151-148) 154 0 0 0 0
APPENDIX to P&L account (to be filled in by e reneur that consolidated financial report) 5
XIV. PROFIT OR LOSS FOR THE PERIOD
1. Attributed to equity holders of parent company I 155 l ol ol ) gli 0
2. Attributed to minority interest 156 0 0 0 0
STATEMENT OF OTHER COMPREHENSIVE INCOME (IFRS)
I. PROFIT OR LOSS FOR THE PERIOD (= 152) 157 61.420.333 52.288.137|  144.671.444] 41.409.337|
Il. OTHER COMPREHENSIVE INCOME / LOSS BEFORE TAX (159 do 165) T 0 0| 0
1 diff on trar ion of foreign op 159 0 0 0 B 0
2. Movements in revaluation reserves of long - term tangible and intangible assets : | 160 0 0 0 0]
3. Profit or loss from of assets available for sale |18t 0 0 0 0
4. Gains or losses on effici nt cash flow hedging 162 0 0 0 0
5. Gains or losses on efficient hedge of a net i in foreign 163 0 0 of 0
6. Share in other comprehensive income Uoss of associated companies 164 I 0 0 0 0]
7TAc7tuiaﬁami;|;IIEses on defined benefit plans 165 0 0 0 0
Ill. TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD HE 0 0 0 0
IV. NET OTHER COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (158-166) I E5A P 0 0 0
. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (157+167) 168 61.429.333 52.288.137 144.671.444|  41.409.337
[APPENDIX to St of other income (to be filled in by entrep that prep report)
VI. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD - S
1. Attributed to equity holders of parent company | 169 l OI 0| DI 0
2. Attributed to minority interest 170 0] 0 0 0
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