9
PODRAVKA

MANAGEMENT BOARD

Koprivnica, 27 October 2017

PODRAVKA INC.

UNCONSOLIDATED FINANCIAL REPORT

FOR 1 -9 2017 PERIOD

PODRAVKA I nc., Kopr ia3aiTeedCommenial €oursin\aar egdiln, CRN: 010006549, PIN: 189285
Privredna banka Zagreb P.L.C., Zagreb,Ra d ni | k &0, IBA&Ns HR®&4 2340 0091 1000 9852 6, share capital: HRK 1,566,400,660.00,
paid in full, total number of shares issued: 7,120,003, nominal share value: HRK 2200 0, Presi dent of the Supervisory Boa

President of the Management Board: M. Pucar, members of the Management Board: D. Doko, H. KolLpari Gapi na, M. nerek



9
PODRAVKA

MANAGEMENT BOARD

Content:

I General information

1 Management report on the achieved business results of Podravka
Inc. for the period January - September 2017

1 Unconsolidated financial reports for the period January -
September 2017

i Statement from executives responsible for preparing financial

statements
1 Contact
PODRAVKA I nc., Kopr ia3aiTeedCommenial €oursin\aar egdiln, CRN: 010006549, PIN: 189285
Privredna banka Zagreb P.L.C., Zagreb,Ra d ni | k &0, IBA&Ns HR®&4 2340 0091 1000 9852 6, share capital: HRK 1,566,400,660.00,
paid in full, total number of shares issued: 7,120,003, nominal share value: HRK 2200 0, Presi dent of the Supervisory Boa

President of the Management Board: M. Pucar, members of the Management Board: D. Doko, H. KolLpari Gapi na, M. nerek



9
PODRAVKA

MANAGEMENT BOARD

General information

Podravka prehrambena industrija Inc., Koprivnica, is incorporated in the Republic of
Croatia. Today it is included in leading companies in industry operating in the area of
South-Eastern, Central and Eastern Europe. The principal activity of the Company
comprises production of a wide range of foodstuffs and non-alcoholic beverages.

The Company is headquartered in Koprivnica, Crc¢

The Companyods s tndhe effcial marlet of the ZagrelStock Exchange.

Management Board members as at 30 September 2017

President Marin Pucar

Member Ljiiljana Gapina

Member Davor Doko

Member Hrvoje Kolaril

Member Mar ko ner ek

The unconsolidated financial statements have been prepared in accordance with

International Financial Reporting Standards as adopted by the European Union

(Al FFRSO0)
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Koprivnica, 27 October 2017

MANAGEMENT REPORT ON THE ACHIEVED BUSINESS RESULTS OF
PODRAVKA INC. FOR THE PERIOD JANUARY - SEPTEMBER 2017

Significant events in 1 - 9 2017

Changes in Supervisory Board and Management Board of Podravka Inc.

On 21st February 2017, the General Assembly of PODRAVKA Inc. was held where the decision

to recall two members of the Supervisory Board of PODRAVKA Inc. was adopted - Mato

Crkvenac and Ivo Drugil. At the same Gener al Assemb
of four members of the Supervisory Board of PODRAVKA Inc. was adopted -Mar ko Kol akovi |,
Slavko Tegi]j a, Luka Burilovil and Damir Grbavac.
PODRAVKA Inc. Supervisory Board started as of 21st February 2017 and lasts until 7t

September 2018. On 30 June 2017, the General Assembly of PODRAVKA Inc. was held

where the decisions were adopted to recall a member of the PODRAVKA Inc. Supervisory

Board Dinko Novoselec and to appoint Ivana Matovina as the PODRAVKA Inc. Supervisory

Board member for the period of 4 years.

On 23 February 2017, the meeting of the PODRAVKA Inc. Supervisory Board was held where
the decision on the appointment of the president and members of the Management Board of
PODRAVKA Inc. was adopted. Marin Pucar was appointed president of the Management Board of
PODRAVKA 1Inc. , Liiljana Gapina, lva Brajevil and Hr\
the Management Board. The term of the appointed president and members of the Management
Board began as of 24" February 2017 and was determined to last until 315t October 2018, except
for the appointed Management Board member | va Brajev
on 30M April 2017. As of 1t May 2017, Davor Doko was appointed a PODRAVKA Inc.
Management Board member, and his term was determined to last until the expiration of the term
of the Management Board as a whole. At the PODRAVKA Inc. Supervisory Board meeting held on
18" July 2017, the deci si ons were adopted that Mar ko ner ek be
Management Board and that the term for the president and members of the Management Board

be prolonged until 23 February 2022.
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Exposure of Podravka to the key buyer in the Adria region

As of 10 April 2017, the extraordinary administration over companies in the Agrokor concern
headquartered in Croatia was initiated and Podravka pays special attention to monitoring its
exposure in operations with these companies. As at 30 September 2017, the total receivables
from Agrokor concern companies over which the extraordinary administration procedure had
been initiated amounted to HRK 119.4 million. This amount also includes receivables for bills of
exchange received in the amount of HRK 60.9 million, purchased by Podravka from a factoring
company. Podravka reported receivables of HRK 97.4 million in the extraordinary administration
procedure. Podravka continues its business cooperation with companies in the Agrokor

concern, controlling its overall exposure.

Dividend distribution to shareholders of Podravka Inc.

As at 30 June 2017, by the Decision on the use of Podravkal nc. 6 s prof it f
Assembly approved the dividend distribution to shareholders of Podravka Inc. in the gross
amount of HRK 7.00 per share. The dividend was distributed on 30 August 2017, for which HRK

48.6 million were used.

Key business highlights of 1 - 9 2017

In the 1-9 2017 period, Podravka Inc. recorded sales of HRK 1,406.5 million, which is 1.7%
higher than in the same period of the previous year. At the same time, total operating expenses

increased by 2.7%, resulting in operating profit of HRK 73.0 million.

In the 1-9 2017 period, finance income of HRK 44.5 million was recorded, with HRK 47.6 million
of finance costs, while the effective tax rate was 12.1%. Profit for the period in 1-9 2017

eventually amounted to HRK 61.4 million.

As at 30 September 2017, total assets of Podravka Inc. amount to HRK 3,217.5 million, which is
3.0% lower compared to the end of 2016. The most significant decrease on the assets side was
in the line item receivables from related parties and in the line item cash with bank and cash in

hand. On the equity and liabilities side, the most significant decrease was in current liabilities.

In the 1-9 2017 period, cash flow from operating activities amounted to positive HRK 52.9
million, as a consequence of operations and movements in the working capital. Cash flow from
investing activities at the same time amounted to negative HRK 55.5 million, primarily due to
cash used for the purchase of non-current tangible and intangible assets. In the same period,
cash flow from financing activities amounted to negative HRK 105.2 million. Overall, in the 1-9
2017 period, cash and cash equivalents decreased by HRK 107.7 million, resulting in the

amount of HRK 28.8 million of cash and cash equivalents as at 30 September 2017.
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Appendix 1
Reporting period: to
Quarterly financial report of entrepreneur - TFI-POD
Registration number (MB)| 03454088 |
Identification number of subject (MBS)l 010006549 J

Personal identification number (OIB)I 18928523252 I

Issueer company: IPODRAVKA prehrambena industrija d.d., KOPRIVNICA

Postal code and place| 48000 | |KOPRIVNICA

Street and number |[ANTE STARCEVICA 32

E-mail adcress: | podravka@podravia hr

Internet adress: | www.podravi

Code and name of comuneftown| 201 |KOPRIVNICA |

Code and county name| 6 |KOPRIVNIEKO-KRIZEVAGKA

J Number of employees] 3331

(at quarter end)
Consolidated statement NO . NKD/NWC code:l 1039
Subsidiaries subject to consolidation (according to IFRS): Headquarters Registration number:
I [ |
I | I
I | I
I I I
I [ |
I I |
Book keeping service:l | [
Contact person: IArtner Kukec Julijana
(authorised person for representation)
Phone number:|048 653 055 | Fascimile:|048 220 562

E-mail address:

Surname and name|Pucar Marin

(authorised person for representation)

Disclosure documents:
1. Financial statements (balance sheet, profit and loss account, cash flow statement, statement of changes in
shareholders' equity and notes to the financial statements)

2. Interim management Report

3. Statement of responsible persons for preparation of financial statements

MP. { (signed by authop son for representation)
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PROFIT AND LOSS ACCOUNT

for the period 1.1.2017. to 30.08.2017.

Obligator: Podravka prehrambena industrija d.d., Koprivnica

1. OPERATING REVENUE (112+113) 1.424.432.528 512.807.928| 1.437.313.676| 522.115.693]
1, Sales revenue 112 1.382.983.441 502.866.602) 1406498312 514.967.931
2. Other operating revenues 113 41.450.087 9.041.320 30.815.366 7,147,762
1l. OPERATING EXPENSES (115+116+120+124+125+126+129+130) 114 | 1.328.750838 471.704811| 1.364316264| 475333175
1. Changes in value of work in progress and finished products 115 -41.540.050 -31,887.259 -5.472.550| -29.318.366
2. Material costs (117 to 119) 116 925,500.314 348,384,716 916:394.730| 355.843.641
a) Raw material and material costs 117 623.027.180 234.820.843 583.849.942| 230.887.774
b) Costs of gaods sold 118 160.332 443 61.920.270 211983695 88,992 549
) Other external costs 119 142.140.691 51.643.603 110561093  35.963.318
3. Staff costs (121 to 123) 120 285.456.937 101,140,000 275.809.444| 98335961
a) Net salaries and wages 121 173.035.414 62.644.018 171.180.498) 61.499.704
b} Cosl for taxes and contributions from salaries 122 70.479.375 23.088.110 64.410.331| 22.819.083
<} Confributions on gross salaries 123 41.942.148 14 507 672 40.208615]  14.017.174
4. Depreciation 124 67.987.043 21.098.588 70.438.710|  22.007.121
§. Other costs. 125 73.650.330 26.271.278 82.786.508  21.214.717
6. Impairmont (127+128) 126 -2.466.681 1.545.713 4.983.352 2,331,045
a) Impairment of long-term assets (financial assels excluded) f'z? 0 0 0 0
b) Impairment of shorl - lerm assets (financial assels excluded) 128 -2.466.681 1.845713 4.983.352 2.331.045
7. Provisions 129 314,643 -216.934 1.261.840 28.568
8. Qther operating costs 130 19.948.402 5.368.809 18.113.340 4,800,488
1l1. FINANCIAL INCOME (132 to 136) 131 32.607.634 ©139.858|  44.471761| 22.838.763
1. Interest income, foreign exchange gains, dividends and similar income from related parties 132 15 4064 945 4.048.042 35555475 25.607.740
2, Inte.r._st income, foreign exchange gains, dividends and similar income from non - related parties and 133 17125473 1.178.132 7732003 2570381
other entities
3. Share in income from affiliated P and p 134 0 0 0 0
4.0 ized gains from assets 135 17.516 11,785 1,184,193 -8B 596/
5. Other financial income 136 0 o 0 0
IV. FINANCIAL EXPENSES (138 do 141) 137 | 35390101 8802278  47.557.065| 10954138
1. Interast exp foreign ge losses, and similar from related parties 138 6.020.757 1.779.764 26.082.239 3.402.889
2. Interest ° foreign h losses, dividends and similar from non - related parties 138 27.054432 741,950 16,310,633 5.367.054
and other entities
3.u losses on ial assets 140 1223872 -288.745 0 0
4. Other financial expenses 141 0| 0 2,164.193 2184193
V. [INCOME FROM INVESTMENT - SHARE IN PROFIT OF ASSOCIATED ENTREPRENEURS 42 0 0 0 0
Vi. LOSS FROM INVESTMENT - SHARE IN LOSS OF ASSOCIATED ENTREPRENEURS 143 0 0 0 0
VIl. EXTRAORDINARY - OTHER INCOME 144 0 0 0 0|
Vill. EXTRAORDINARY - OTHER EXPENSES 145 0| 0 0 o
IX. TOTAL INCOME (11141314142 + 144) 146 | 1.457.041.162 518.947.787| 1.481.785439| 544.954.456
X. TOTAL EXPENSES (114+137+143 + 145) 147 | 1.364150038)  480.507.183| 1411873320 486287311
XI. PROFIT OR LOSS BEFORE TAXATION (146-147) 148 92,891,123 38.440.598 68.912110| 5B.667.145)
1. Profit before taxation (146-147) 149 92.891.123 36.440.5908 69.912.110| 58.667.145
2. Loss before taxation {147-146) 150 0| 0 0 0
XIl. PROFIT TAX 151 19277227 7.801.725 8.482777|  6.379.008
XIli. PROFIT OR LOSS FOR THE PERIOD (148-151) 152 73.613.898 30538673 61420333 52288137
1. Profit for the period (149-151) 153 73.613.886 30.538.673 61.420.333) 52.288.137
2 Loss for the period (151-148) 154 [ 0 0 0
NDIX nt {to be fills ; 5 i 5 i
XIV. PROFIT OR LOSS FOR THE PERIOD
1. Attributed to equity holders of parent company 0
2. Attributed to minorif 0
STA oH = :
1. PROFIT OR LOSS FOR THE PERIOD (= 152) 157 73.613.896 30.538.873 61429.333) 52288137
Il. OTHER COMPREHENSIVE INCOME / LOSS BEFORE TAX (159 do 165) 158 0 o 0l o}
1. Exchange differences on of foreign 159 0 0 0 0
2. Movemants in revaluation reserves of long - term tangible and intangible assets 180 0 0 0 0
3. Profit or loss from of assets for sale 161 0| 0 0 0
4. Gains or losses on efficient cash flow hedging 162 0 0 0 0
5. Gains or losses on efficient hedge of a net investment in foreign countries 163 0 0 0 0
6. Share in other comprehensive income / loss of associated companies 164 0 0 0| o
7. Actuarial gains / losses on defined benefit plans 165 (] 0 0 0
1ll. TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166 0] 0] 0 0
IV. NET OTHER COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (158-166) 167 0 0 0 )
V. COMPREHENSIVE INCOME CR LOSS FOR THE PERIOD (157+167) 168 73,613,886 30.538.873 61.420.333| 52288137
Xto ther comprenhansive incoma (to ba filled ir BT R G
VI. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD
1. Attributed to equity holders of parent company 169 D[ 0 0| o
2. Attributed to minority interest 170 0 0 0 0
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