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General information 

 

Podravka prehrambena industrija d.d., Koprivnica, is incorporated in the Republic of 

Croatia. Today it is included in leading companies in industry operating in the area of South-

Eastern, Central and Eastern Europe. The principal activity of the Company comprises 

production of a wide range of foodstuffs and non-alcoholic beverages.  

 

The Company is headquartered in Koprivnica, Croatia, Ante Starčevića 32. 

 

The Company’s shares are listed on the official market of the Zagreb Stock Exchange.  

 

 

Management Board members as at 30 September 2016 

President Zvonimir Mršić  

Member Olivija Jakupec  

Member Iva Brajević  

Member Hrvoje Kolarić  

 

The unconsolidated financial statements have been prepared in accordance with 

International Financial Reporting Standards as adopted by the European Union (“IFRS”).   
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Koprivnica, 25 October 2016 

 
 
 
 

MANAGEMENT REPORT ON THE ACHIEVED BUSINESS RESULTS OF 

PODRAVKA INC. FOR THE PERIOD JANUARY – SEPTEMBER 2016 
 

 

Significant events in 1 – 9 2016  

Food Solution – new business segment 

In 2016, Podravka entered a new operating segment, Food Solution, by which the 

company aims to make a step forward in the Gastro segment. Food Solution implies a 

completely new gastro segment in which, in addition to top quality products themselves, 

the customers also obtain the necessary know-how regarding the use of the products 

and services in the preparation of menus, organisation of kitchen chores and staff and 

planning investments in kitchen equipment.  

For realisation of this project, the company invested in the construction of a factory 

specialized for the production of freshly prepared ready-to-eat and semi-prepared meals, 

extending over approximately 1500 m2 and equipped with the state-of-the-art and top-

quality equipment for food cooking and preparation. Currently the offer includes 130 

different products (meals) which are intended, among others, to institutions such as 

army, police, hospitals, deli departments in supermarkets and companies having own 

corporate restaurants. The range includes soups, cold appetizers, sauces and dressings, 

hot appetizers, main courses, marinated fresh meat, side dishes and desserts. These 

are fresh-made/cooked/baked ready-to-eat or semi-prepared meals, with top-quality 

ingredients and tastes without stabilisers, preservatives or additional additives. By 

special rules of preparation and packaging and following certain temperature regimes 

the durability is achieved, without losing quality in terms of nutritional composition, flavour 

and aroma of food. 

Best Investor Relations in Central and Eastern Europe Award 

At the great ceremony CEE Capital Markets Awards held in Warsaw, Podravka won the 

award for the best Investor Relations in Central and Eastern Europe. It was awarded by 

the expert jury consisting of international institutional investors focused on the Central 

and Eastern Europe region and of the representatives of regional capital markets.  
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The event gathered more than 200 guests, including international, institutional investors 

and top management of listed companies from the region of Central and Eastern Europe. 

The goal of CEE Capital Markets Awards is to promote the region of Central and Eastern 

Europe so that global investors would decide to invest in the best regional companies. 

Dividend distribution to shareholders of Podravka d.d. 

After several years of successfully implemented restructuring processes and achieved 

positive business results, prerequisites have been met for the dividend payment in the 

amount of HRK 7.00 per share, 10 years from the last dividend distribution. The dividend 

was distributed on 16 September 2016, in the total amount of HRK 48.5 million. 

Changes in the Management Board of Podravka  

At the session held on 15 February 2016, the Supervisory Board of Podravka Inc. 

approved the Agreement on termination of the mandate for Podravka Inc. Management 

Board Member, Mr. Miroslav Klepač according to which his mandate ended on 31 March 

2016. Mr. Miroslav Klepač was appointed a Member of the Management Board of 

Podravka Inc. on 24 February 2012. As a Management Board Member he was 

specifically responsible for the finance on the Podravka Group level.  

At the same session, the Supervisory Board of Podravka Inc. appointed Ms. Iva Brajević 

as the new Member of the Management Board of Podravka Inc. responsible for the 

finance on the Podravka Group level. Her mandate entered into force on 1 April 2016 

and terminates upon the expiry of mandate of the Management Board as a whole. Ms. 

Iva Brajević has been working in Podravka Inc. as of 9 September 2013, and has worked 

as Director of Corporate Accounting and Tax and from September 2015 as Controlling 

Director. She graduated from the Faculty of Economics in Zagreb, and through the 

additional education has acquired licenses Head of Investor Relations and Head of 

development and implementation of EU-funded projects. She previously gained her 

business experience in several branches of international corporations in Croatia - among 

other, as the Finance Manager at DHL (2006 - 2012), and Unilever Finance manager for 

the companies in Croatia and Slovenia (1998 - 2005) 
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Key business highlights of 1 – 9 2016  

As of 1 October 2015, Podravka Inc. merged the subsidiary Danica Ltd. to realise a better 

focus on the development of Danica’s meat programme and to make additional savings 

in almost all business processes. Consequently, financial statements for the periods 1-9 

2016 and 1-9 2015 are not fully comparable.  

In the period 1-9 2016, Podravka Inc. recorded sales of HRK 1,383.0 million, which is a 

5.0% growth compared to the same period of the previous year. Total operating 

expenses at the same time grew by 6.5%, and the most significant growth was recorded 

by costs of raw materials and supplies.  

Following the movements of operating income and expenses, the operating profit of 

Podravka Inc. in the period 1-9 2016 amounted to HRK 95.7 million, while in 1-9 2015 it 

amounted to HRK 111.0 million. 

In the period 1-9 2016, finance income of HRK 32.6 million were recorded with finance 

costs of HRK 35.4 million, while the effective tax rate was 20.8%. In 1-9 2016, the profit 

for the period amounted to HRK 73.6 million.  

Total assets of Podravka Inc. as at 30 September 2016 amount to HRK 3,378.2 million, 

which is 3.7% higher than at the end of 2015. The most significant increases on the 

assets side were: (i) in current financial assets due to an increase in loans given to 

related companies, (ii) in tangible assets due to investments related to the development 

of operations, and (iii) in non-current financial assets due to an increase in share in the 

acquired company. The most significant decrease was in the line item cash with bank 

and cash in hand.  

On the equity and liabilities side, the most significant increase was in the line item 

liabilities to related companies.  

Cash flow from operating activities in 1-9 2016 amounted to HRK 85.8 million, as a result 

of operating business and changes in the working capital. Cash flow from investing 

activities at the same time amounted to negative HRK 195.3 million, primarily due to cash 

used for the purchase of non-current tangible and intangible assets. In the same period, 

cash flow from financing activities amounted to positive HRK 59.6 million. In the period 

1-9 2016, total cash and cash equivalents decreased by HRK 49.9 million, and 

consequently, cash and cash equivalents as at 30 September 2016 amounted to HRK 

45.5 million. 
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President of the Management Board: 

   Zvonimir Mršić  
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UNCONSOLIDATED FINANCIAL REPORTS FOR THE PERIOD  

JANUARY – SEPTEMBER 2016 
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Notes to the financial statements: 
 

During 2016 the company changed its accounting policy for revenue recognition to which 
sales is stated in amounts that are additionally reduced by contracted cost of marketing 
and sales promotion.  
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STATEMENT FROM EXECUTIVES RESPONSIBLE FOR PREPARING 

FINANCIAL STATEMENTS 
 

 

 

Koprivnica, 25 October 2016 
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Contact  

 

 

Podravka d.d. 

Ante Starčevića 32, 48 000 Koprivnica, Croatia 

www.podravka.hr 

 

Investor relations 

e-mail: ir@podravka.hr 

Tel: +385 48 65 16 65 

Mob: +385 99 43 85 007 

 

http://www.podravka.hr/
mailto:ir@podravka.hr

