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General information

Podravka prehrambena industrija d.d., Koprivnica, is incorporated in the Republic of
Croatia. Today it is included in leading companies in industry operating in the area of South-
Eastern, Central and Eastern Europe. The principal activity of the Company comprises
production of a wide range of foodstuffs and non-alcoholic beverages.

The Company is headquartered in Koprivnica, Croatia, Ante StarCevi¢a 32.

The Company’s shares are listed on the official market of the Zagreb Stock Exchange.

Management Board members as at 30 September 2016

President Zvonimir Mrsi¢
Member Olivija Jakupec
Member Iva Brajevi¢
Member Hrvoje Kolari¢

The unconsolidated financial statements have been prepared in accordance with

International Financial Reporting Standards as adopted by the European Union (“IFRS”).
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MANAGEMENT REPORT ON THE ACHIEVED BUSINESS RESULTS OF
PODRAVKA INC. FOR THE PERIOD JANUARY - SEPTEMBER 2016

Significant events in 1 — 9 2016

Food Solution — new business segment

In 2016, Podravka entered a new operating segment, Food Solution, by which the
company aims to make a step forward in the Gastro segment. Food Solution implies a
completely new gastro segment in which, in addition to top quality products themselves,
the customers also obtain the necessary know-how regarding the use of the products
and services in the preparation of menus, organisation of kitchen chores and staff and

planning investments in kitchen equipment.

For realisation of this project, the company invested in the construction of a factory
specialized for the production of freshly prepared ready-to-eat and semi-prepared meals,
extending over approximately 1500 m2 and equipped with the state-of-the-art and top-
quality equipment for food cooking and preparation. Currently the offer includes 130
different products (meals) which are intended, among others, to institutions such as
army, police, hospitals, deli departments in supermarkets and companies having own
corporate restaurants. The range includes soups, cold appetizers, sauces and dressings,
hot appetizers, main courses, marinated fresh meat, side dishes and desserts. These
are fresh-made/cooked/baked ready-to-eat or semi-prepared meals, with top-quality
ingredients and tastes without stabilisers, preservatives or additional additives. By
special rules of preparation and packaging and following certain temperature regimes
the durability is achieved, without losing quality in terms of nutritional composition, flavour

and aroma of food.

Best Investor Relations in Central and Eastern Europe Award

At the great ceremony CEE Capital Markets Awards held in Warsaw, Podravka won the
award for the best Investor Relations in Central and Eastern Europe. It was awarded by
the expert jury consisting of international institutional investors focused on the Central
and Eastern Europe region and of the representatives of regional capital markets.
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The event gathered more than 200 guests, including international, institutional investors
and top management of listed companies from the region of Central and Eastern Europe.
The goal of CEE Capital Markets Awards is to promote the region of Central and Eastern

Europe so that global investors would decide to invest in the best regional companies.

Dividend distribution to shareholders of Podravka d.d.

After several years of successfully implemented restructuring processes and achieved
positive business results, prerequisites have been met for the dividend payment in the
amount of HRK 7.00 per share, 10 years from the last dividend distribution. The dividend
was distributed on 16 September 2016, in the total amount of HRK 48.5 million.

Changes in the Management Board of Podravka

At the session held on 15 February 2016, the Supervisory Board of Podravka Inc.
approved the Agreement on termination of the mandate for Podravka Inc. Management
Board Member, Mr. Miroslav Klepaé& according to which his mandate ended on 31 March
2016. Mr. Miroslav Klepa¢ was appointed a Member of the Management Board of
Podravka Inc. on 24 February 2012. As a Management Board Member he was
specifically responsible for the finance on the Podravka Group level.

At the same session, the Supervisory Board of Podravka Inc. appointed Ms. Iva Brajevi¢
as the new Member of the Management Board of Podravka Inc. responsible for the
finance on the Podravka Group level. Her mandate entered into force on 1 April 2016
and terminates upon the expiry of mandate of the Management Board as a whole. Ms.
Iva Brajevi¢ has been working in Podravka Inc. as of 9 September 2013, and has worked
as Director of Corporate Accounting and Tax and from September 2015 as Controlling
Director. She graduated from the Faculty of Economics in Zagreb, and through the
additional education has acquired licenses Head of Investor Relations and Head of
development and implementation of EU-funded projects. She previously gained her
business experience in several branches of international corporations in Croatia - among
other, as the Finance Manager at DHL (2006 - 2012), and Unilever Finance manager for

the companies in Croatia and Slovenia (1998 - 2005)
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Key business highlights of 1 —9 2016

As of 1 October 2015, Podravka Inc. merged the subsidiary Danica Ltd. to realise a better
focus on the development of Danica’s meat programme and to make additional savings
in almost all business processes. Consequently, financial statements for the periods 1-9
2016 and 1-9 2015 are not fully comparable.

In the period 1-9 2016, Podravka Inc. recorded sales of HRK 1,383.0 million, which is a
5.0% growth compared to the same period of the previous year. Total operating
expenses at the same time grew by 6.5%, and the most significant growth was recorded
by costs of raw materials and supplies.

Following the movements of operating income and expenses, the operating profit of
Podravka Inc. in the period 1-9 2016 amounted to HRK 95.7 million, while in 1-9 2015 it
amounted to HRK 111.0 million.

In the period 1-9 2016, finance income of HRK 32.6 million were recorded with finance
costs of HRK 35.4 million, while the effective tax rate was 20.8%. In 1-9 2016, the profit
for the period amounted to HRK 73.6 million.

Total assets of Podravka Inc. as at 30 September 2016 amount to HRK 3,378.2 million,
which is 3.7% higher than at the end of 2015. The most significant increases on the
assets side were: (i) in current financial assets due to an increase in loans given to
related companies, (ii) in tangible assets due to investments related to the development
of operations, and (iii) in non-current financial assets due to an increase in share in the
acquired company. The most significant decrease was in the line item cash with bank

and cash in hand.

On the equity and liabilities side, the most significant increase was in the line item

liabilities to related companies.

Cash flow from operating activities in 1-9 2016 amounted to HRK 85.8 million, as a result
of operating business and changes in the working capital. Cash flow from investing
activities at the same time amounted to negative HRK 195.3 million, primarily due to cash
used for the purchase of non-current tangible and intangible assets. In the same period,
cash flow from financing activities amounted to positive HRK 59.6 million. In the period
1-9 2016, total cash and cash equivalents decreased by HRK 49.9 million, and
consequently, cash and cash equivalents as at 30 September 2016 amounted to HRK
45.5 million.
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UNCONSOLIDATED FINANCIAL REPORTS FOR THE PERIOD
JANUARY - SEPTEMBER 2016
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Appendix 1
Reporting period: i 1.1.2016. [ to

Quarterly financial report of entrepreneur - TFI-POD
Registration numbear (MB) 03454088

Identification number of subject (MBS) 010006549
Personal identification numbar {OIB)l 19028325232

|ssuBar comnanﬂPODRAVKA prahrambena industrija d.d., KOPRIVNICA

Postal code and place 48000 |KoPRIVNICA |

Street and number | ANTE STARCEVICA 32

E-mall address: | podravka@podravia.hr |

Internet adress: |www.podravka.com |

Code and name of comuneftown| 201 |KOPRIVNICA

GCode and county nam| 6  |KOPRIVNIEKO-KRIZEVACKA | Number of employess| 3541
{at guarter end)
Consolidated statement NO NED/NWC code: wa.sl
Subsidiaries subject to consolidation (according to IFRS): Headquarters Registration number:
L | | |
| | I |
| [ I |
| [ l |
[ I [ |
== I [ |
Book keeping senvice: | |
Conlact person: |Laljek Senka
(autherised parson for representation)
Phone number: |04 653 203 | Fascimile: | 048 220 562 |

E-mail address: | senka.laljek ravka.hr |

Surname and nams|nlr6ié Zyonimir I
(authorised person for representation )

Disclesure documents:
1. Financial statements (balance sheet, profil and loss account, cash flow staterment, statement of changes in
sharaholders’ equity and notes to the financial statements)

2. Interim management Report

3. Statement of responsible persons for praparation of financial statemeants

¥

e N r\ﬁ D{

MP. {signed by authorised petsm for rapreseniation)
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PROFIT AND LOSS ACCOUNT
for the period 1.1.2016, to 30,09.2016.

Obligator: Podravka prehrambena industrija d.d., Koprivnica

|. OPERATING REVENUE (112+113) 1.356 627,804 52,048 512807928
1. Salos revenue 12| 1316793,080 490347905 1382993 441] 50 602
2 Othor oporating revenues 113 21828724 § 962 943 41450087 2.641.326)
|I. OPERATING EXPENSES (115+116+1204+1244125+1264129+130) 14 1247621982 4620020730 1328750938 471704 911
1. Changes in value of work in progress and finished products 115 -26.288.659 =25 141,103 -41.640050] -31.887.259
2. Material costs (117 to 119) 116 B71.585.615 344 656 003 §25.500.314] 348.384.716)
3) Raw material and matarial costs 17 485,503,038 194,052,180 623027.180| 234.820.843)
b) Costs of goods sold 118 240,035,940 97,188,096 160.332.443]  61.920270)
¢) Other extarnal costs 119 142,045,638 53405817 142140601 51.643.603)
3. Staff costs (121 to 123) 120 47.549.002 86.971, 128 285456.937] 101.140.000)
a) Net salaries and wages 121 148.706.990 53.412.323 1730354%4]  62644.018
b) Cost for taxes and contributions frorn salaries 122 61.612.858] 20.318.843 70.479.375] 23988110
c) Contributions on gross salaries 123 37,229,183 12,739.862| 41942,148]  14.507.872
4. Depraciation 124 £9.216.219 19.633.201 67.987.043  21.098.588
5. Other costs 125 63.681.386 23.765.710) 73650.330| 26.271.279
6. Impairmont (127+128) 126 2525294 3.649.921 -2466.681 1.545.713)
a} Impairment of long-term assets (nancial assets axcluded) 17 0 0| 0 0|
b) Impairment of shoet - term assets (fnancial assets excluded) 128 2525294 3.649.921 2486 581 1545713
7. Provisions 129 ¢ 0| 314,643 -216.934
8. Other operating costs 130 20.053.009 8,467.213 15.948.402 5.368 806/
I11. FINANCIAL INCOME (132 to 136) 131 35.842.729 3.875.445 32607.634 6.139.859
1. Interest income, foreign exchange gaing, dividends and similar income from related parties 132 22586267 3,101.558 15.464.945) 4.948.042
2. Interest incomae, foreign exchange gains, dividends and similar income from non - related parties and 133 12.327.431 1.208.165 17125473 1179132
othor ontitios
3. Share in Income from affiliated and p '] 134 0] 9 0) 0
4 lizad gains from assets 135 627.331 520,268 17.518 11,785
5. Other financial income 136 0 0 0 0
IV. FINANCIAL EXPENSES (138 do 141) 137 36.052.575) 12753481 35.309.101 8.802278
1. Intorest foreign go losses, di and similar from related parties 138 8.320.751 2.504.708 6.920.797) 1.779.764
2 Interest foreign losses, and similar from non - related parties
and other entities 139 29.722.824 10.248.773 27254432)  7.311250
3 losses on E 140 9 ¢ 1223872 ~288.745|
4. Other financial expenses 141 a 0) 0] 0
V. INCOME FROM INVESTMENT - SHARE IN PROFIT OF ASSOCIATED ENTREPRENEURS 142 0 0 0| 0
VI. LOSS FROM INVESTMENT - SHARE IN LOSS OF ASSOCIATED ENTREPRENEURS 143 of 9 0f 0
VIi. EXTRAORDINARY - OTHER INCOME 144 0 a 0 0
VIil. EXTRAORDINARY - OTHER EXPENSES 145 of 0 of 0
IX. TOTAL INCOME (11141314142 + 144) 146 | 1364.470533 504.212403)  1.457.041.962| 518.947.787
X. TOTAL EXPENSES (114#137+143 + 145) 147 1.283.674.567 474.756564)  1.384.150.038| 480.507.189
XI. PROFIT OR LOSS BEFORE TAXATION (146-147) 148 110.795.978 29.456.849) 92.891.123] 38.440.598
1. Profit before taxation (146-147) 149 110.795.976) 29,458 849 G28901.423]  38.440.598)
2. Loss before taxalion (147-146) 150 0 0 9 0|
XIl. PROFIT TAX 151 15.279.802 3285571 19.277.227) 7801.725
X)il. PROFIT OR LOSS FOR THE PERIOD (148-151) 152 95.516.084 26.171.278 73613.805| 30.538.873)
1. Profit for the pericd (148-151) 183 95.516.084 26.471.278 73812805 30.5M3.87Y
2. Loss for the period {151-148) 154 0 [ 9 0]
APPENDIX to P&L account (to be filied in by antrepronour that @8 consolidated financial )
XIV. PROFIT OR LOSS FOR THE PERIOD
1. Attributed to equity holders of parent company 155 ol oI nI 0
2. Attributed to minority interest 156 0| 0 0 0|
. PROFIT OR LOSS FOR THE PERIOD (= 152) 157 85.516.084 26.171.278| 73.613.886] 30-533.873
I. OTHER COMPREHENSIVE INCOME / LOSS BEFORE TAX (159 do 165) 158 0 0 0 0
1 go diff on of foraign op 159 0 0 0 0
2. Movements in revaluation reserves of long - term tangible and Intangiblo assets 160 0 0) 0] 0f
3. Profit or loss from of fi assets ble for sate 161 0| 0) 0| 0
4. Gains or losses on efficiont cash flow hedging 162 0) 0) 0| 0
5. Gains or losses on efficient hedge of a net i in foreign i 183 0) 0| 0| 0
6. Share In other comprehensive income / loss of associated companies 164 0) 0) 0| [}
7. Actuarlal gains / losses on defined benefit plans 165 0) 0) 0) 0|
Iil, TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166 0 0 0 [
IV. NET OTHER COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (158-166) 167 0 0| 0 0]
V. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (157+167) 168 95.516.084 73613896 30.538873
APPENDIX to Statemaent of other comprenhensive income (to be filled in by that fal report)
\VI. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD
1. Attributed to equity holders of parent company 169 0
2. Attributed to minority interest 170 0
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BALANCE SHEET
as at 30.09.2016.

Obligator: Podravka prehrambena industrija d.d., Koprivnica

m—

A) RECEIVABLES FOR SUBSCRIBED BUT NOT PAID-IN CAPITAL [[}} 0 0
B) LONG-TERM ASSETS (003+010+020+029+033) 002 | 1.894.605.133| 1.914.612.550
i. INTANGIBLE ASSETS (004 to 009) 003 122818399 116.030.214
1. Assels development 004 0 [y

2, Concessions, patents, licences fees, irade and service marks, software and other righis 005 110.590.711 109.907.002

3. Goodwill 006 0 0
4. Prepayments for purchase of intangible assets o7 0 0
5. Intangible assets in preparation iliti] 12.227.688) B.123.212
&. Other intangible assets 009 0 ]
Il. TANGIBLE ASSETS (011 to 019) 010 B20.594.913] B48.049.740)
1. Land a1 43.034.502| 43.034.503

2. Buildings 012 445.633.300 428.0:25.2948|

3. Plant and equipment 013 250.256.948)  251.092.600

4. Tools, facility inventory and transport assets 014 10.567.741 9.694.210

5. Biological assets 015 0 0

&. Prapayments for tangible assets 016 11.571.631 4.408.542

7. Tangible assets in progress T B7.808.592 111,086,246

8. Other tangible assets 018 722190 710.441

9. Investments in buildings 019 0 ]
Hl. LONG-TERM FINANCIAL ASSETS (021 to 028) 020 891.559.077]  913.531.413
1. Invesiments {shares) with related parties 021 781517561 B0B.073.134

2. Loans given to related parties 022 05.481.262] 102.821.433

3. Participating interest (shares) 023 994,100 340,500

4. Loans to entrepreneurs in whom the entity holds participating interesis 024 0 0

5. Investments in securities 025 0 0

6. Loans, deposits and similar assets 026 3.566,154 2.296.340

7. Other long - term financial assets 027 0

8. Investments accounted by equity method 028 o 0
IV. RECEIVABLES (030 to 032) 029 0 0
1.Receivables from related parties 030 0 v]

2. Receivables from based on trade loans 031 0 0

3. Other receivables 032 ] 0

V. DEFERRED TAX ASSETS 033 50.632.744 37.001.183
C) SHORT TERM ASSETS (035+043+050+058) 034 | 1.324,306.673] 1.457.776.314
I. INVENTORIES (036 to 042) 035 SB3.215.130) 54425578
1. Raw-material and supplies 036 138.433.496]  141.005.873)
2. Work in pragress 037 44,585.020 48.489.307
3. Finished goods 038 126410263 166515606
4. Merchandise 039 55.062.839 47.452.544
5. Prepayments for inventories 040 1] ¥}
6. Long - term assets held for sales 041 188,723.502) 171.362.166
7. Biological assets 042 0 ]
II. RECEIVABLES (044 to 048) 043 614,044,171 G06.593.850
1. Receivables from related parties 044 350,347,835  366.202.879)
2. Accounts receivable 045 216.209.194|  225.005.747)
3. Receivables from participating parties 046 0 il
4. Receivables from employees and members of related parties 047 1.320.499 934,266
5. Raceivables from government and other institutions 048 15.436.005 5639.219
. Other receivables 049 24.730 638 13811747
lil. SHORT TERM FINANCIAL ASSETS (051 to 057) 050 51.633.548| 230849043
1. Shares (siocks) in related parties 051 20.000 45.878.800

2. Loans given to related parties 052 49.421.133] 181642692

3. Participating interests (shares) 053 0 0
4, Loans ko entreprensurs in whom the entity holds participating interests 054 0 0

5. Investments in securities 0ss 645,000/ 1.007.665

B. Loans, deposits, atc. 056 1.332.498 2.3109.886

7. Other financial assets 057 214.918| ]
V. CASH AT BANK AND IN CASHIER 058 95413823 45,507 835
D) PREPAID EXPENSES AND ACCRUED REVENUE 059 40.170.208| 5.B37.058
E) TOTAL ASSETS (001+002+034+059) 060 | 3.250.082.012| 3.378.226.822
F) OFF-BALANCE RECORDS 061 980.151.421] 1.008.179.801
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d.d., Koprivnica

LIABILITIES AND CAPITAL

A} CAPITAL AND RESERVES (063+064+065+071+072+075+078) 062 | 1.950.372.711| 1.066.224.962)

I. SUBSCRIBED CAPITAL 063 | 1.566.400.660] 1.566.400.660

Il. CAPITAL RESERVES 064 184.178.962|  183.146.365

II.LRESERVES FROM PROFIT (066+067-068+0608+070) 065 99.642.627 141.703.654

1. Reserves prescribed by low 066 12.651.998 17.659.521

2. Reservas for treasury shares 067 147 604,502 147 604.502

3. Treasury stocks and shares (deduction) 068 68,709,406 74055910

4. Stalutory reserves 069 0 ]

5. Other reserves 7o 6005623 51,388,541

IV, REVALUATION RESERVES 071 0 0

V. RETAINED EARNINGS OR ACCUMULATED LOSS (073-074) 072 -56.821.444 1.360.387

1. Retained sarnings 073 0 1,360,387

2. Accumulated loss 074 56,821,344 0

V1. PROFITILOSS FOR THE CURRENT YEAR (076-077) 075 156,971,806 73.613.896

1. Profit for the current year 076 156.971.806 73613896

2. Loss for the current year 077 o o

1. MINORITY INTERESTS 078 0 v

B) PROVISIONS (080 to 082) 079 31.667.552 31.748.398)

1. Provisions for pensions, severance pay, and similar liabilities 080 17.013.353 17.013.353

2. Reserves for tax liabilites 081 0 0

3. Other reserves 082 14.854.199) 14.735.045

C) LONG - TERM LIABILITIES {084 to 092) 083 B34.831.994] 662382 555

1. Liabilities to related parties 084 0] 118.872.756

2. Liabilities for Inans, deposits ete. 085 0 0

3. Liabilities to banks and other financial institulions o8& 63£.831.994] 443.519.799

4. Liabilities for recelved prapaymants 0BT i 0

5. Accounts payable 088 0 0

6. Liabilities arising from debt securities 089 a 0

7. Liabilities to entrepreneurs in whom the entity halds participating interests 080 0 [+

8. Other long-term liabilities 091 0 0

9. Deferred tax liability 092 Q 0

D) SHORT - TERM LIABILITIES (094 to 105) 093 596969702 760.155.232

1. Liabilities to related parties 094 11,670,539 37.233.931

2. Liabilities for loans, deposits etc. 095 491, 365 422,833

3. Liabiliies to banks and other financial institutions 096 257.215.121 438263540

4. Liabilities for received prepayments 097 38,475 0

5. Accounts payable 098 286.319.738| 231.246.767

6. Liabilities arising from dabt securities 089 o a

7. Liabilities to entrepreneurs in whom the entity holds participating interests 100 o o

8. Liabilities to employees 101 35,358 850 31.631.337

9. Liabilitles for taxes, contributions and similar fees 102 2.776.920 13.759.759

10, Liabilities to share - holders 103 676.368 676,368

11. Liabilities for long-term assets held for sale 104 0 o

12. Other short - term liabilities 105 2435617 6.920.648

E) DEFFERED SETTLEMENTS OF CHARGES AND INCOME DEFERRED TO FUTURE PERIOD| 106 45.220.053 57 705.675

F) TOTAL — CAPITAL AND LIABILITIES (062+079+083+093+106) 107 | 3.259.082.012| 3.378.226.822

G) OFF-BALANCE RECORDS 108 |  980.151.421) 1.009179.901
APPENDIX to balance sheat(to be fillad in by entrapreneur that prepares consolidated annual financial report)

CAPITAL AND RESERVES
1. Attributed to equily holders of parent company 109 0 0
2, Attributed to minority interest 110 o o
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PODRAVHA

MANAGEMENT BOARD

STATEMENT OF CASH FLOWS - INDIRECT METHOD
for the period 1.1.2016. to 30.09.2016.

Obligator: Podravka prehrambena industrija d.d., Koprivnica

CASH FLOW FROM OPERATING ACTIVITIES
1. Profit before tax o0 110.795.976] 92.891.123
2. Depreciation ooz 50.216.215] 67.987.043
3. Increase in short term liabilities 003 30.208.265) B.749.209
4. Dacraase in short term receivables 004 0| 0
5. Decrease in inventories 005 0] ]
6. Other increase in cash flow 006 9.408.304 3.337.479
I. Total increase in cash flow from operating activities (001 to 006) 007 209.628.760| 172.964.854
1. Decrease in short term liabilities 008 1] 0
2. Increase in short term receivables 009 144,040,379 4.241.715
3. Increase in inventories 010 36.894.359] 38.871.782
4. Other decrease in cash flow 011 47.720.054] 42.936.926
Il. Total decrease in cash flow from operating activities (008 to 011) 012 220654.792]  87.150.433
A1) NET INCREASE IN CASH FLOW FROM OPERATING ACTIVITIES (007-012) 013 0] 85.814.421
A2) NET DECREASE IN IN CASH FLOW FROM OPERATING ACTIVITIES (012-007) 014 19.026.032 0
CASH FLOW FROM INVESTING ACTIVITIES
1. Cash inflows from sales of long-term tangible and intangible assets 015 45756400 12.123.252
2. Cash inflows from sales of equity and debt instruments 016 205.738.325 6.156.177
3. Interesis receipts 017 6.136.911 5.011.815
4. Dividend receipts 018 0] 0|
5. Other cash inflows from investing activities 019 16.689.746 8.447.921
Ill. Total cash inflows from investing activities (015 to 019) 020 323.140.623] 32.739.165
1. Cash outflow for purchase of long-term tangible and intangible assets 021 68,029,445 108.051.434
2. Cash outflow for acquisition of eguity and debt financial instruments 022 423.428.081 11.402.307|
3. Other cash outflow for investing activities 023 51,483,365 108.594.716|
IV. Total cash outflow for investing activities (021 do 023) 024 543.010.892] 228048457
B1) NET INCREASE IN CASH FLOW FROM INVESTING ACTIVITIES (020-024) 025 1] 0
B2) NET DECREASE IN CASH FLOW FROM INVESTING ACTIVITIES (024-020) 026 219.870.269) 195300292
CASH FLOW FROM FINANCIAL ACTIVITIES
1. Cash inflow from issuing property and debt financial instruments 027 506.393.995| 0
2. Proceeds from the credit principal, promissory notes, borrowings and other loans 028 146.151.728] 399.580.828)
3. Other proceeds from financial activities 029 3.011.260 3.307 617]
V. Total cash inflows from financial activities (027 to 029) 030 655.556.983) 402,868 445
1. Cash outflow for repayment of credit principal and bonds 031 218.461.391] 281.027.930)
2. Cash outflow for dividends paid 032 0 48.479.634
3. Cash outflow for financial lease 033 550 581 795 641
4. Cash outflow for purchase of treasury shares 034 3.571.509] 12.978.357|
5. Other cash outflow for financial activities 035 0 0
V1. Total cash outflow for financial activities (031 to 035) 036 222 583481 343279562
C1) NET INCREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (030-036) 037 432.973.503| 59,588,883
C2) NET DECREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (036-030) 038 a 0
Total increase in cash flow (013 - 014 + 025 — 026 + 037 — 038) 039 194.077.202 0]
Total decrease in cash flow (014 - 013 + 026 — 025 + 038 - 037) 040 0] 49905988
Cash and cash equivalents at the beginning of the period 041 88.785.415|  95.413.82)3
Increase of cash and cash equivalents 042 194.077.202 0
Decrease of cash and cash equivalents 043 0] 49.905.988
Cash and cash equivalents at the end of the period 044 282.862.617| 45,507 835
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PODRAVHA

MANAGEMENT BOARD

STATEMENT OF CHANGES IN EQUITY

for the period 1.1.2016. to 30.09.2016.

Obligator: Podravka prehrambena industrija d.d., Koprivnica

1.566.400.660

1. Subscribed capital 1.566.400.660
2. Capital reserves 002 184.178.962 183.146.365
3. Reserves from profit 003 99 642 627 141.703.654
4, Retained earings or accumulated loss 004 -56.821.344 1.360.387
5. Profit or loss for the current year 005 156.971.806 73.613.886
6. Revaluation of long - term tangible assets 006 0 0
7. Revaluation of intangible assets oor7 a 0
8. Revaluation of financial assets available for sale 008 0 0
8. Other revaluation 009 0 0
10. Total capital and reserves (AOP 001 do 009) 010 | 1.850.372.711| 1.966.224.962
11. Currency gains and losses arising from net investement in foreign operations 01 Q 0
12. Current and deferred taxes (part) 012 Q 0
13. Cash flow hedging 013 0 0
14. Changes in accounting policy 014 0 0
15, Correction of significant errors in prior period 015 0 0
16. Other changes of capital 016 612.508.803 15.852.251
17. Total increase or decrease in capital (AOP 011 do 016) 017 612.508.803 15.852.251
17 a. Attributed to equity holders of parent company 018 1] 0
17 b. Attributed to minority interest 019 Q 1]

Notes to the financial statements:

During 2016 the company changed its accounting policy for revenue recognition to which
sales is stated in amounts that are additionally reduced by contracted cost of marketing
and sales promotion.
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PODRAVHA

MANAGEMENT BOARD

STATEMENT FROM EXECUTIVES RESPONSIBLE FOR PREPARING
FINANCIAL STATEMENTS

Koprivnica, 25 October 2016

STATEMENT FROM EXECUTIVES RESPONSIBLE FOR PREPARING
FINANCIAL STATEMENTS

Financial statements of Podravka d.d. for the period January — June 2016 have been prepared in
compliance with the Accounting Act of the Republic of Croatia and International Financial Reporting
Standards (IFRS) and provide an overall and true presentation of assets, liabilities, profit and loss,

financial position and business operations.

Financial statements of Podravka d.d. for the period January — June 2016 were approved by the

Management Board on 22 July 2016.

Accounting and Taxes Director: Board Member:
Senka Laljek Iva Brajevi¢
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Contact

Podravka d.d.
Ante Star€evic¢a 32, 48 000 Koprivnica, Croatia

www.podravka.hr

Investor relations
e-mail: ir@podravka.hr
Tel: +385 48 65 16 65
Mob: +385 99 43 85 007
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